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Background of the merger of YukosSibneft and the establishment TNK-BP
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Kawarada Sanae

In Russia, the Oil and Gas industry greatly contributes to the growth of GDP through payment of taxes
and pipeline fees. Today, Russian big oil companies are motive toward merger. Under the circumstance,
this paper focuses on recent movements of YukosSibneft and TNK-BP. Oligarchs dominate over Yukos and
Sibneft, and they head for profitability, enlarging investment and making their financial position better.
This merger, though stopped its negotiation, might effect on Russian economy, private pipeline plans and
relation with the US energy market. TNK and BP jointly established TNK-BP. Through the merger, the new
company TNK-BP gains new technology, world level management skill, good evaluation from investors, and
presence in the Russian market. This will be very unique for western major oil companies as a way to
develop business in Russia, attracting keen interest as an alternative approach instead of PSA.
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