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Reformin China’s Electric Power Industry: East China Electric Power Mar ket

The development of China’s power industry has been remarkably by any standard in comparison to the power
sectors in many other developing countries. Since 1985, the electric power sector in China has successfully
raised investment from mutli-channels. Further more, separation of generation and transmission/distribution was
implemented in 2003, and pilot program of wholesale market has been operated in both Northeastern and Eastern
China at the aim of introducing competition principle. This paper focuses on the ongoing pilot program in Eastern
China and provides an overview of the market players, trading process, settlement and so on in the wholesale
trading market. The examination reveals that some issues exist in the wholesale market accompanied by old
market policy and insists that power pricing, reliability of system operation, and interests between players need to
be taken into account for further market design.
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