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Global Coal Consumption Trends

O Global coal consumption increased mainly on growth in Asia before decelerating growth and

turning downward in 2015.
O A downtrend started in Europe and Eurasia in 2013 and in North America in 2014.

O In Asia, China’s consumption has declined since 2014.
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Coal Import Trends of Major Coal Importing

Countries

Steam coal imports:

O China and India had driven steam coal imports in the world before reducing them in 2014 and
2015, respectively.

Coking coal imports:

O Coking coal imports had been expanding due primarily to Chinese import growth before
Chinese imports dropped in 2014 and 2015. Indian imports in 2015 remained almost
unchanged from the previous year.
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Coal Export Trends of Major Coal Exporting

Countries

Steam coal exports:

O Steam coal exports had smoothly increased before Indonesian and U.S. exports declined in
2014. In 2015, Indonesia posted a large drop. Colombia also reduced exports. Australian
exports leveled off.

Coking coal exports:

O In 2015, Australian exports remained almost unchanged from the previous year, with U.S.,
Canadian and Russian exports posting drops.
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Coal Consumption and Production Trends in China

O Coal consumption has declined since 2014 due to the [ Primary energy ]
following factors: consumption trends
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Coal Import Trends in China

p
O Imports declined for the second straight year. Coal import trends J
L
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Coal Consumption, Production and Import

Trends In India

O Coal consumption has steadily increased and will rise on the
expansion of demand for coal for power generation in the

[ Coal consumption trends ]
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Coal Import Trends in Other Asian Countries

O Malaysia, the Philippines, Vietham and Thailand have

gradually increased coal imports.

Coal import trends in major Southeast
Asian coal importing countries
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tons per year over the past years. Sources: Statistics in each country, TEX Report
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Coal Consumption and Import Trends in

Europe

O Coal consumption plunged on the Lehman Shock and increased gradually until 2012. Since 2013,
however, coal consumption has followed a downtrend due to the following factors:

OO

m Renewable energy’s share of power generation has expanded with total generation slumping.

m Gas prices have declined.

m Measures against air pollution and climate change have been enhanced.

In line with the consumption trend, steam coal imports have fallen since 2014.

The current trend will continue in the future.

7
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Australia’s Coal Exports

O Australian coal exports in 2011 [ Coal export trends ]
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Source: TEX Report (based on Australian trade statistics) 9
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Indonesia’s Coal Exports

O O

Indonesia’s coal exports have declined since 2014 after a rapid increase meeting the expansion of the

Asian market.

Exports to China have declined sharply. Those to India also fell in 2015.

According to a production plan released in early 2015, production will gradually decrease from 425 million

tons in 2015 to 400 million tons in 2019.

Production in 2015 totaled 392 million tons, slipping below a planned level.

Exports decreased on domestic demand growth.

|

Production plan and domestic
demand/export outlook
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U.S. Coal Consumption and Exports

[ Power generation fuel ]
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Russian, Colombian and South African Export

Trends

O Russian coal exports including steam
coal increased gradually before leveling ~ ®"e
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Summary (International Coal Market in 2016-2017)

Coal demand

O Asian steam coal demand will increase, with growth centering on India and Southeast Asia.

= Steam coal imports in these regions are expected to increase. However, India is
enhancing coal production, holding down the increase of imports.

O Asian coking coal demand will increase, with growth centering on India.
= Imports are expected to increase in line with demand growth.

O A brake has been applied to a decline in China’s imports. Steam coal imports into China are
expected to level off in the future. Coking coal imports into China are likely to increase
slightly.

O European coal demand will decline due to renewable energy expansion, competition with
gas, enhanced air pollution measures and climate change measures.

= In line with the demand trend, imports are expected to decrease.

Coal supply

O Under weak prices, coal mining companies are shutting down coalmines, suspending
production or consolidating assets, making adjustments responding to a demand fall.

U.S. and other coal companies have failed one after another.
O Under such situation, a coal glut is fading away.

13
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Summary (Coal Prices in 2016-2017)

Spot steam coal price (FOB price for shipments from
Newcastle, Australia)

O 2nd half 2015: Ranging between $55/ton and $60/ton
O 2017: Rising to around $60/ton

Spot coking coal price (FOB price for Australian hard
coking coal)

O 2nd half 2016: Ranging between $90/ton and $95/ton
O 2017: Rising above $95-/ton
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