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Structural Shifts in the Global LNG Market
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The global LNG market has doubled its size every ten years, and expected to have 400 MT/y by 2020. The
LNG industry has been often characterized by rigid long—term contracts because it requires huge upfront
investment. However, in recent years, as a result of weaker LNG demand especially in the Atlantic market
and number of players entering the LNG business, spot and short-term LNG trades have increased and the
flexibility in the LNG market has improved. Through 2020, new LNG projects in as well as the United States
and Australia will contribute to supply source and pricing diversifications, more flexibility in the LNG
market. While in the demand side where the strong growth in Asia and the recovery of the European market
are expected, there are various uncertain factors, such as Japan's nuclear re-start and domestic
electricity and gas market |iberalization, and weaker economic growth in China and India, LNG buyers are
increasingly in the need of more flexibility. In the dramatically changing environment, LNG players are
adjusting their business activities to procure LNG at reasonable prices as well as to boose long-term

investment throughout the LNG value chain.
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