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Outline of the PAT (Perform, Achieve and Trade) scheme introduced in India
and its contribution to overcome barrier to Energy Efficiency activities
ol EE - FHLXE - FEKTFT

Miki YANAGI, Fuyuhiko Noda, Momoko Aoshima

The Perform, Achieve and Trade (PAT) scheme leaded Ministry of Power in India, Bureau of Energy Efficiency
have launched its verification and monitoring phase since 1 April 2012. Ministry of Power notified the targets
for energy efficiency improving under the Energy Conservation Act, 2001 for 478 energy intensive industrial
units and thermal power stations on 30th March, 2012. These targets are to be achieved by the units up to
2014-15. The scheme provides the option to trade certified energy savings as the Energy Savings Certificates
(ESCerts) issued to those who exceed their saving targets, will be tradable.

This paper assesses the latest PAT role notified in March, 2012, which examined by few existing thesis.
Regarding non-compliance, we find the toe (ton of oil equivalent) based penalty formula weighted by energy
mix of all designated consumers in base year not be completely reflected actual market energy cost and marginal
abatement cost. Therefore, misleading price signal may affect the price of future ESCerts market and DCs
behavior to investment. Also the verification and monitoring system including energy audit activities under
PAT scheme contribute to overcome technology barrier as first step. We find further ex-post analysis on PAT
systems
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