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This paper presents the development of shale gas in the US and its impacts on the wor|d gas markets and
Japan’ s LNG imports. Expansion of shale gas production in the US was led by drilling technology improvements
and subsequent production cost reduction. Increasing shale gas production and demand decrease relaxed gas
supply/demand balance in the US, and the price fell sharply. LNG sellers started to divert their cargoes

to other markets for better sales margin. One of the results was that some European importers managed to

the emphasis of supply security
supply sources and infrastructure developments
Keywords

pricing does not reflect the current market conditions

: Shale gas

introduce spot pricing to some of their long-term contracts.
The impact of shale gas to Japan’s LNG imports is |imited at the moment because the current oil-1inkage

It is assumed that this pricing system represents

It is important that Japanese LNG importers will further diversify their

LNG markets
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