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1.Background off Lao PDR
e .;;,;;3“-6; oy o)

Mountainous area with major
tributaries of the Mekong River
covering 35% of total Mekong
River basin.

Relatively high annual rainfall.

Situated amongst neighboring
countries where demand for
electric power is steadily
increasing.

Experience in electric power
exchange with neighboring
countries.




IEEJ: 20094E5 A 88

1.Background off Lao PDR (cont’d)

Area of 236800 km sg.

Population of 6.1 million

Still'peor( LDC status)

GDP off USD 4.1 hillion

GDP per Capita off USD. 670

Hydropower potential say 23000 MW
Existing installed capacity of 672 MW (3%)
Preduced energy of 3500 GWh/Y
Produced energy per capita of 700kWh/Y

Exported energy. per capita of 320 kK\Wh/Y
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2.History of Power Sector Development

Memorandum off Understanding on the power exchange program was
signed with the Royal Thai Government in 1993 and 1996 under which
3,000 MW Is to be supplied to Thailand and subseguently increased 7,000
MW Is agreed;

In 1998 and 2006 MOUs were signed with the Gevernment ofi Vietnam for
3000 MW andisulbsequently: 5000 M. is agreed;

In 19991 Agreement on Cooperation In' Power Sector was signed with
Cambodia;

Power Sector Strategy developed and updated from time to time;
Power sector opened to private foreign direct investment;

L_egal framework has been improved from time to time to'meet
international financing requirements.
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3. Power Sector Policy

Maintain and expand affordable, reliable and sustainable electricity supply
to promote econoemic and social development;

Promote power exports as well as domestic power supply to earn revenues
to meet Government development objectives with particular emphasision
POVerty eradication.

IDevelop andienhance: the Iegal and regulatory framework to facilitate
power sector development by either public, private or public private
partnership;

Gain capacity building throughiinternational technical know-how and
expertise;

Ensure accountability and transparency of environmental and social
Impacts and thereby achieve sustainable development.
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Objective of the Power Sector Development

Provide a source of foreign exchange to fund economic and social
development and alleviate poverty.

IMeet the commitments under intergovernmental MOUS and Agreements
with Thailand, Vietnamiand others.

Extend rurallelectrification to promete betier secio-economic development
and reach the government target off 70% and90% by year 2010and 2020
respectively.

Integrate power sector and' maintain its economic development as a whole
with'international communities trough Its power exchange programs and
foreign direct investment.
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5. Existing ofi Energy: Policy

gmaRsLES0 Useaiivsln UsgaBuans
FuBwau cenvann UzgqiiU=10 on=wiu Sonzuinaosu

Ve louigeey sUUa90
nyofiu
naulioneuagy waugtaldiauhEn
cuududmagdaugcoodel kax S8

NATIONAL POLICY

ENVIRONMENTAL AND SOCIAL SUSTAINABILITY
OF THE HYDROPOWER SECTOR IN LAC PDR

Sodwlos: Smaudngegao @ntulas was Sjrooden
tagnawdquooden tax §98u g aUuano

Lao Environment and Social Project

2006

Implemented by: Science Technology and Environment Agency,

This policy base on three principles

ofi sustainability and applies to all
large hydrepower dams, where
large dams are defined as having
installed capacity ofi higher than 50
MW or Inundation mere thamn 1000
na off land at thenr fully supply: level.

This national pelicy alse applies to
nydrepower project constructed
afiter 1990.

= An Integrated approach to rver
pasin management will be practiced
for multiple projects planned to
dam a single river.
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Three iImportance principles ofi hydropower
sector sustainable development

Economic sustainability relies upen the maintenance ofi the renewable
resource base, and the use of nen-renewable resource rent to support the
development of other factors of production.

Social sustainability 1s based upon the prnciple of mclusiveness, mutual
understanding and consensus.

Ecoelogical sustainability relies uponithe aveidance ofi Irreversible
envirenmental Impact such as the loss of biediversity accumulation of
persistent pellutants or disruption of ecological cycle.

Renewable energy Policy now! Is under drafting by Finland'.
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6.Demand forecast
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Electricity Supply Region
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Electricity Supply Region
Northen

Central-1

Central-2

Southern
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/.Conclusion.

Due to LLaos Is abundant of hydropower potential, the main
energy source Is base on hydropower electric only It cause of
shiertage power during dry. Season.

Tihe grid extension IS net connected from Northern part to

Southern part that Wiy we need a huge budget to extend a
grid .

A demand of eachiregion Is Very: difference, the grid extension
IS not efficiency but GOL have to do.

|_ack of Resource person.

_ack of fund.
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The expectation from this training course

n All policy that concerning about energy .
s Market principle in energy. field:.
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Kopchal.
Arikato.
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