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WTI (2004—2005) .
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OPEC10 Spare Capacity(OSISep!.

Unit: Million BD

Country Capacity | Production

0 % Quota
Saudi Arabia

Kuwait

Iran

UAE
Qatar
Indonesia

Venezuela

Nigeria
Libya

Algeria

1.4 1.4 0.9 0.0
TotAL | 302 284f 280] (17D,




' Expanding Dem‘a“
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Increase in supply capacity needed

= stable supply and stable market :



Chinese Import DependencF

China Export/Import Balance Primary Energy
Consumption per Capita
12 Unit : Million BD

CHINA 33

INDIA 13

BRAZIL 49

JAPAN 172

GERMANY 173

USA 339
80 1990 2000 2003 2010 2020 2030 (2002:Mil BTU:EIA)
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Are the Doors Opening or .

Closing?
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LET US COOPERATE
EACH OTHER




Strengths of National !I_

Companies/Private Oil Companies

national oll ® have resources
companies ® strategic supply: spare capacity
® |ocal knowledge

private oll ® financial strength
companies ® access to capital

® complex mega projects
® technology

® frontier risk
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ational vs Private Oil Companies

® Conflict of priority of interest?
national: long term reserve strategy
private: short term return

® Transfer of technology: How? When?
® |nviting private investment: How? Tender?

® Tax regime
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Cooperation between National

and Private Oil Companies
EHEEERA AR HERRBARBIHEDTE S

® P/S contracts

® Joint venture/Sharing the board members

® Reduction of costs/Enhancement of efficiency

® Technology
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Libya: Tender Result Oct 2”-

AREA WINNER
Nippon Oil, Mitsubishi Corp.
Offshore Pertamina CNPC
Nippon Oil, Japex, Mitsubishi Corp.
Northeast Inpex, Total EM Statoll
West Teikoku Oil, Mitsubishi Corp.
ONGC Tatneft
Central Pertamina
Japex
Southwest Norsk Hydro Eni Tupras
Southeast Statoil, BG Eni ,




Nippon Oil’s Upstream Activities .
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DOWNSTREAM :
Cooperation between Producing

and Consuming Countries
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ENVIRONMENTAL ISSUES

Cooperation between Oil Companies
IRIE B REXT =R

®Energy efficiency

®Clean energy
oCDM
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Nippon Oil’s Technology -

ACtiVitieS Yanshan Refinery

Dushanzi Refinery 3R LI S 3 FIT r
81U+ SUHAT S
Lanzhon Refinery o 3 ‘; i?
ESRLES: T e
Guangzhou Refinery /
I S PR 20
%
® Energy conservation Liaohe Refiney
® Flue gas desulfurization & JA] B H P

® Wastewater treatment




