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International Policy FrameworkInternational Policy Framework

In 2006, Russia will assume the rotating presidency of the G8, In 2006, Russia will assume the rotating presidency of the G8, 

The G8 AgendaThe G8 Agenda’’s focus will be on energy security and energy efficiency.s focus will be on energy security and energy efficiency.

After 9/11, cooperative relationship with both the U.S. and EuroAfter 9/11, cooperative relationship with both the U.S. and Europe is the pe is the 
central pillar of Russiacentral pillar of Russia’’s foreign policy. s foreign policy. 

Greater centralization of power in Moscow Greater centralization of power in Moscow …… ,,

…… but pragmatic agenda with the West:but pragmatic agenda with the West:

(1)(1) antianti--terrorism cooperationterrorism cooperation

(2)(2) WMD nonWMD non--proliferationproliferation

(3)(3) Energy supply (9/11)Energy supply (9/11)
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Oil Production and Exports, 1996Oil Production and Exports, 1996--2000 2000 
(Mt)(Mt)

3.53.53.03.02.72.71.51.51.81.8Product exports (CIS)Product exports (CIS)

59595454515159595555Product exports (nonProduct exports (non--CIS)CIS)

17171919191913131717Oil exports (CIS)Oil exports (CIS)

128128116116118118110110105105Oil exports (nonOil exports (non--CIS)CIS)

124124126126124124129129130130ConsumptionConsumption

323323305305304304307307303303ProductionProduction

2000200019991999199819981997199719961996
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Oil Production, 1996Oil Production, 1996--2004 2004 
Oil and Products ExportsOil and Products Exports
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The The ““Oil FactorOil Factor””
In JanuaryIn January--October 2005, oil exports stood at 209 MtOctober 2005, oil exports stood at 209 Mt

In the first 6 months of this year it was valued at $32.5 billioIn the first 6 months of this year it was valued at $32.5 billionn

Oil exports contributed 33% in RussiaOil exports contributed 33% in Russia’’s export revenuess export revenues

Oil share is above 50% in the exports of fuelsOil share is above 50% in the exports of fuels

The Stabilization Fund ($30 billion in 2005) could expand to The Stabilization Fund ($30 billion in 2005) could expand to 
$100 billion by 2008, reaching one$100 billion by 2008, reaching one--third of the projected hard third of the projected hard 
currency and gold reserves.currency and gold reserves.
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Oil Production and Exports, 1996Oil Production and Exports, 1996--2000 2000 
(Mt)(Mt)

3.53.53.03.02.72.71.51.51.81.8Product exports (CIS)Product exports (CIS)

59595454515159595555Product exports (nonProduct exports (non--CIS)CIS)

17171919191913131717Oil exports (CIS)Oil exports (CIS)

128128116116118118110110105105Oil exports (nonOil exports (non--CIS)CIS)

124124126126124124129129130130ConsumptionConsumption

323323305305304304307307303303ProductionProduction

2000200019991999199819981997199719961996
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Oil: Recent Developments and Prospects Oil: Recent Developments and Prospects 
(2004 projections, Mt, (2004 projections, Mt, Source:Source: Ministry of Industry and Ministry of Industry and 

EnergyEnergy) ) 

5.05.03.03.03.23.23.53.52.62.62.52.5Product exports (CIS)Product exports (CIS)

5555--575770707070747473736161Product exports (nonProduct exports (non--CIS)CIS)

4545--484840404040373733332424Oil exports (CIS)Oil exports (CIS)

285285--320320235235217217186186156156138138Oil exports (nonOil exports (non--CIS)CIS)

150150130130128128125125124124122122ConsumptionConsumption

540540--580580478478459459421421380380348348ProductionProduction

2015 2015 ($25 ($25 
bblbbl--$35 bbl)$35 bbl)

2005 2005 
((estest))

20042004200320032002200220012001
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Oil Production and Exports, 1987 Oil Production and Exports, 1987 
(Russia only), (Russia only), 

and 1997and 1997--2000 (Mt)2000 (Mt)

3.53.53.03.02.72.71.51.5Product exports (CIS)Product exports (CIS)

5959545451515959Product exports (nonProduct exports (non--CIS)CIS)

1717191919191313Oil exports (CIS)Oil exports (CIS)

128128116116118118110110Oil exports (nonOil exports (non--CIS)CIS)

124124126126124124129129ConsumptionConsumption

323323305305304304307307571571ProductionProduction

2000200019991999199819981997199719871987
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Oil: Recent Developments and Prospects Oil: Recent Developments and Prospects 
(2005 projections, Mt, (2005 projections, Mt, Source:Source: Ministry of Industry and Ministry of Industry and 

EnergyEnergy) ) 

5.05.03.03.03.23.23.53.52.62.62.52.5Product exports (CIS)Product exports (CIS)

656570707070747473736161Product exports (nonProduct exports (non--CIS)CIS)

464640404040373733332424Oil exports (CIS)Oil exports (CIS)

264264235235217217186186156156138138Oil exports (nonOil exports (non--CIS)CIS)

150150130130128128125125124124122122ConsumptionConsumption

530530478478459459421421380380348348ProductionProduction

2015 2015 
((frcstfrcst))

2005 2005 
((estest))

20042004200320032002200220012001
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Oil Production, 2000Oil Production, 2000--2015 (2005 projections) 2015 (2005 projections) 
Oil and Products Exports (Mt)Oil and Products Exports (Mt)
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Capacity of the Export Pipeline System, 2003Capacity of the Export Pipeline System, 2003--20152015
(Million tons a year)(Million tons a year)

321321271271222222182182TOTALTOTAL
50503030Pacific PipelinePacific Pipeline
6767676728282020Caspian TrunkCaspian Trunk--line Consortiumline Consortium
6363636363636363TransneftTransneft Black SeaBlack Sea
6666666666666363““DruzhbaDruzhba”” PipelinePipeline
15151515151566Other NorthOther North--West PortsWest Ports
6060606050503030Baltic TrunkBaltic Trunk--line System line System 

20152015201020102005200520032003
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The Northern Pipeline (Barents Sea)The Northern Pipeline (Barents Sea)
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Oil Exports: Current PrioritiesOil Exports: Current Priorities

Avoid and/or reduce dependence on transit routesAvoid and/or reduce dependence on transit routes

Diversify markets (AsiaDiversify markets (Asia--Pacific region)Pacific region)

Upgrade Upgrade ““UralsUrals”” blendblend

New production centers in Eastern Russia New production centers in Eastern Russia ……

…… that require geological exploration that require geological exploration ……

…… and a new pipeline to the Pacific coast (and a new pipeline to the Pacific coast (““Project of national Project of national 
significancesignificance””))
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The Pacific Pipeline, The Pacific Pipeline, DeDe--KastriKastri and Sakhalin Oil and Sakhalin Oil 
Pipeline Projects, and OilPipeline Projects, and Oil--byby--Rail to ChinaRail to China
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Eastern Siberia Eastern Siberia –– Pacific Ocean (VSTO) Pacific Ocean (VSTO) 
ProjectProject

Phase One (2008):Phase One (2008):
TaishetTaishet--SkovorodinoSkovorodino

2,400 km2,400 km
$6.6 Billion$6.6 Billion

30 Mt per year (to be commissioned on 30 Mt per year (to be commissioned on November 1, 2008November 1, 2008))
Sea terminal at Sea terminal at PerevoznayaPerevoznaya Bay (Bay (November 8, 2008November 8, 2008))

Phase Two (2011 or later ):Phase Two (2011 or later ):
SkovorodinoSkovorodino--PerevoznayaPerevoznaya BayBay

2,000 km2,000 km
$4.9 Billion$4.9 Billion

50 Mt per year50 Mt per year
TaishetTaishet--SkovorodinoSkovorodino expansion to 50 Mt and 80 Mtexpansion to 50 Mt and 80 Mt
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Other Projects Related to Pacific PipelineOther Projects Related to Pacific Pipeline

FirstFirst, , RosneftRosneft made a decision on construction a feeding pipeline, connecting made a decision on construction a feeding pipeline, connecting its its 
VankorVankor fields in fields in Krasnoyarskiy KraiKrasnoyarskiy Krai with the with the TransneftTransneft’’ss system. It will be 350 km system. It will be 350 km 
long with annual capacity of 18 Mt, the volume long with annual capacity of 18 Mt, the volume VankorVankor will produce in 4will produce in 4--5 years 5 years 
after the beginning of production.after the beginning of production.

SecondSecond, the , the TalakanTalakan field in field in YakutiaYakutia could produce 8could produce 8--10 Mt of oil by 201010 Mt of oil by 2010--20012. 20012. 
SurgutneftegazSurgutneftegaz, the project operator, also announced its plans to build a feed, the project operator, also announced its plans to build a feeding ing 
pipeline that on the way to the south could also connect pipeline that on the way to the south could also connect VerkhnechonskoeVerkhnechonskoe field field 
to the VSTO pipeline.to the VSTO pipeline.

ThirdThird, for the TNK, for the TNK--BP, the eastwardBP, the eastward--oriented projects also likely to be the oriented projects also likely to be the 
priority direction, including the development of priority direction, including the development of VerkhnechonskoeVerkhnechonskoe field with field with 
201.6 Mt in reserves. The indication is the recent decision by t201.6 Mt in reserves. The indication is the recent decision by the company to he company to 
allocate $270 million for the test phase of oil production and pallocate $270 million for the test phase of oil production and plans to coordinate lans to coordinate 
production with the VSTO pipeline project.production with the VSTO pipeline project.
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Environmental ConcernsEnvironmental Concerns
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Uncertainties and Plans (1)Uncertainties and Plans (1)

Only about 1,500 Mt is currently Only about 1,500 Mt is currently 
available in Eastern Siberia and the Far available in Eastern Siberia and the Far 

Eastern Region:Eastern Region:

1.1. Move available Move available CC22 volumes of oil to volumes of oil to A B CA B C11

2. Exploration work program supported by Government 2. Exploration work program supported by Government 
(add 1,500 Mt to reserves and 1, 500 Mt to resources)(add 1,500 Mt to reserves and 1, 500 Mt to resources)

3. Legislation: Amended Law on Subsoil Use3. Legislation: Amended Law on Subsoil Use
4. Comprehensive licensing to developers 4. Comprehensive licensing to developers ……

…… BUT BUT ……
5. Exceptional development rights for 5. Exceptional development rights for ““strategic projectsstrategic projects””
6. State control over the delivery infrastructure (pipelines)6. State control over the delivery infrastructure (pipelines)
7. New roles for GAZPROM and ROSNEFT7. New roles for GAZPROM and ROSNEFT
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Uncertainties (2)Uncertainties (2)

In 2004, only 21 new oil fields entered the production with the In 2004, only 21 new oil fields entered the production with the total total 
output of only 150,000 tons, requiring the drilling of 145,000 moutput of only 150,000 tons, requiring the drilling of 145,000 meters of eters of 
new wells.new wells.

•• Reserve replacement Reserve replacement severelyseverely lags behind productionlags behind production
•• A deceleration in production and yieldA deceleration in production and yield

(about 50% in the output from 25 tons/day in mid(about 50% in the output from 25 tons/day in mid--1990s to 10 tons/day now)1990s to 10 tons/day now)
•• Obsolescent refineriesObsolescent refineries and low processing depthand low processing depth
•• Uncertainties related to legal and fiscal regulationsUncertainties related to legal and fiscal regulations

No tax benefits for hard to recover reservesNo tax benefits for hard to recover reserves
No tax benefits for greenNo tax benefits for green--field projects in frontier areasfield projects in frontier areas

•• Most Russian oil companies are opposed to the transition to Most Russian oil companies are opposed to the transition to 
auctions in subsoil use license allocation because they are fearauctions in subsoil use license allocation because they are fearful ful 
of foreign competition.of foreign competition.
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Law on Subsoil Use 2005 (Draft)Law on Subsoil Use 2005 (Draft)

The government wants to improve the tax regime for the oil sectoThe government wants to improve the tax regime for the oil sector by r by 
introducing a differentiated production tax and provide greater introducing a differentiated production tax and provide greater 

stability to the userstability to the user--state relationships via amended Law on state relationships via amended Law on 
Subsoil Use.Subsoil Use.

SingleSingle--stage bidding for exploration and production rightsstage bidding for exploration and production rights
Open auctions for licensesOpen auctions for licenses
Dispute settlement in courtDispute settlement in court

Government wants: Government wants: 
(1) Encourage investment in exploration (1) Encourage investment in exploration 
(2) Rationalize the resources utilization (2) Rationalize the resources utilization 

(3) Introduce effective control over the license use(3) Introduce effective control over the license use
(4) Increase budget revenue(4) Increase budget revenue

(5) Provide more support to the regions (5) Provide more support to the regions 
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Eastern Siberia and the Far East Oil Reserves Eastern Siberia and the Far East Oil Reserves (Mt)(Mt)

ReservesReserves Production max.Production max.
(proven and estimated)(proven and estimated) (per year)(per year)

EvenkiyskiyEvenkiyskiy District and District and 
South of South of Krasnoyarskiy KraiKrasnoyarskiy Krai 696696 4545

IrkutskayaIrkutskaya Oblast and Oblast and 
YakutiaYakutia’’ss SouthSouth--westwest 677677 2222

TotalTotal 1, 3731, 373 6767

Source:Source: Ministry of Industry and EnergyMinistry of Industry and Energy
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Sakhalin Offshore Oil Reserves Sakhalin Offshore Oil Reserves (Mt)(Mt)

Reserves Reserves Production Peak Production Peak 

SakhalinSakhalin--11 305305 1212
SakhalinSakhalin--22 185185 99
SakhalinSakhalin--33 450450 2020
SakhalinSakhalin--44 320320 77
SakhalinSakhalin--55 900900 4040
SakhalinSakhalin--66 180 180 55
OtherOther 100100 33
TotalTotal 2,4402,440 ----
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New Gas Production Centers New Gas Production Centers ((BcmBcm))

Resources Resources Extracting Extracting 
potentialpotential

KrasnoyarskKrasnoyarsk 12,00012,000 3535
IrkutskIrkutsk 8,0008,000 4646
YakutiyaYakutiya 10,00010,000 5353
SakhalinSakhalin 6,0006,000 5656
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Natural Gas in Eastern Russia (1)Natural Gas in Eastern Russia (1)
Source:Source: Ministry of Industry and EnergyMinistry of Industry and Energy

1301307979--1301303232--4747Anticipated production rangeAnticipated production range

505040401717External demandExternal demand

808051511515Additional domestic demandAdditional domestic demand

44442929--35351515Regional domestic demandRegional domestic demand

1901901601606060Extracting potentialExtracting potential

203020302020202020102010



2525

IEEJ: December 2005

Natural Gas in Eastern Russia (2)Natural Gas in Eastern Russia (2)
Source:Source: Ministry of Industry and EnergyMinistry of Industry and Energy

14514580806565----20302030

1301307272585877077020202020

94944242525274074020152015

373728289968568520102010

8.28.24.44.43.83.863563520052005

Eastern Eastern 
Russia, TotalRussia, Total

Far Eastern Far Eastern 
RegionRegion

Eastern Eastern 
SiberiaSiberia

RussiaRussia
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Exploration Program, 2005Exploration Program, 2005--2030 2030 (Estimates)(Estimates)

6,7006,7003,5003,500TOTALTOTAL
300300200200OtherOther

1,5001,500600600SakhalinSakhalin
800800400400YakutiaYakutia

2,6002,6001,2001,200Far Eastern RegionFar Eastern Region
1,5001,500800800IrkutskayaIrkutskaya OblastOblast
2,6002,6001,5001,500Krasnoyarskiy Krai  Krasnoyarskiy Krai  
4,1004,1002,3002,300Eastern SiberiaEastern Siberia

Anticipated added Anticipated added 
reserves (reserves (BcmBcm))

Drilling for gas Drilling for gas 
(thousand meters)(thousand meters)
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Natural Gas: Uncertainties and ConcernsNatural Gas: Uncertainties and Concerns

•• The future of The future of KovyktaKovykta project, prospects for separation of helium and its project, prospects for separation of helium and its 
storage (estimated cost of the plant is $220 million and $1 billstorage (estimated cost of the plant is $220 million and $1 billion for storage)ion for storage)

•• Gas processing exportGas processing export--oriented industries oriented industries 

•• Prospects for the domestic transProspects for the domestic trans--region supply projectsregion supply projects

•• Prospects for gas in urban areas and rural settlements Prospects for gas in urban areas and rural settlements 

•• The coal industry interestsThe coal industry interests

•• Pricing, domestic and internationalPricing, domestic and international

•• Uncertainties related to exports pipelines to China and KoreasUncertainties related to exports pipelines to China and Koreas
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Natural Gas: Transportation OptionsNatural Gas: Transportation Options
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Integrated Gas Program for Eastern RussiaIntegrated Gas Program for Eastern Russia
(Public(Public--Private Partnership)Private Partnership)

Status:Status: DelayedDelayed

Actors:Actors: Gazprom Gazprom (principal pipeline developer)(principal pipeline developer)
Rosneft Rosneft ((interested party)interested party)
TNKTNK--BP BP (principal (principal KovyktaKovykta gas field developer)gas field developer)
Ministry of Industry and EnergyMinistry of Industry and Energy
Ministry of Economic Development & TradeMinistry of Economic Development & Trade
Ministry of Natural ResourcesMinistry of Natural Resources
Ministry of Regional DevelopmentMinistry of Regional Development
Federal Agency on Subsoil UseFederal Agency on Subsoil Use

Goals:Goals: Risks Management & ReductionRisks Management & Reduction
Market access  Market access  
Investment returnsInvestment returns
Resources relatedResources related

Strategy:Strategy: Synchronization of oil and gas projectsSynchronization of oil and gas projects
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Integrated Gas Program Integrated Gas Program 
(Risk Reduction Measures)(Risk Reduction Measures)

Market access: Market access: 
1.1. Domestic users and local gasificationDomestic users and local gasification
2.2. LongLong--term supply contractsterm supply contracts
3.3. InterInter--governmental agreementsgovernmental agreements

Investment returns:Investment returns:
1.1. Tax breaks for companies investing in projectsTax breaks for companies investing in projects
2.2. Synchronized development of oil and gasSynchronized development of oil and gas
3.3. Transportation tariffs Transportation tariffs 

Resources related:Resources related:
1.1. Revised licensing agreementsRevised licensing agreements
2.2. Helium separation and utilizationHelium separation and utilization
3.3. Associated gas utilizationAssociated gas utilization
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METIMETI’’ss FY 2006 Economic and Industrial PolicyFY 2006 Economic and Industrial Policy

Securing stable energy supply by strengthening Securing stable energy supply by strengthening 
fuel strategyfuel strategy::

Independent development of oil and natural gas in such strategicIndependent development of oil and natural gas in such strategic
areas as Russia areas as Russia 

Diversification of supply sourcesDiversification of supply sources

Protection of Japanese mining rights in the East China Sea and oProtection of Japanese mining rights in the East China Sea and other ther 
areasareas

Strengthening JapanStrengthening Japan’’s relationship with oil and gas supplier nationss relationship with oil and gas supplier nations

Promotion of natural gasPromotion of natural gas--related research and development. related research and development. 
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Sakhalin Offshore Gas Reserves Sakhalin Offshore Gas Reserves ((BcmBcm))

Reserves Reserves Production Peak Production Peak 

SakhalinSakhalin--11 485485 2020
SakhalinSakhalin--22 800800 1313
SakhalinSakhalin--33 1,4001,400 5050
SakhalinSakhalin--44 950950 2525
SakhalinSakhalin--55 1,2501,250 5050
SakhalinSakhalin--66 400 400 55
OtherOther 225225 44
TotalTotal 5,5105,510 ----
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GAZPROM to Enter LNG BusinessGAZPROM to Enter LNG Business

GAZPROM GAZPROM –– PetroPetro--CanadaCanada agreement on 5 agreement on 5 BcmBcm capacity liquefaction plant near St capacity liquefaction plant near St 
Petersburg ($1.5 billion) to export LNG to North America by 2010Petersburg ($1.5 billion) to export LNG to North America by 2010

GAZPROM also held consultations on LNG with GAZPROM also held consultations on LNG with ChevronTexacoChevronTexaco and and Statoil Statoil 
GAZPROM plans to export 10GAZPROM plans to export 10--15 15 BcmBcm of LNG to the United Statesof LNG to the United States
In Asia, GAZPROM can gain an access to LNG business by entering In Asia, GAZPROM can gain an access to LNG business by entering an agreement an agreement 
with RD Shell via a stake in Sakhalin II (20with RD Shell via a stake in Sakhalin II (20--25%) in exchange for share in 25%) in exchange for share in 
Zapoliarnoe feildZapoliarnoe feild
Also, GAZPROM could form a partnership with Also, GAZPROM could form a partnership with ExxonMobilExxonMobil through its stake in through its stake in 
Sakhalin I project Sakhalin I project 

GAZPROMGAZPROM----ChevronTexacoChevronTexaco Memorandum of UnderstandingMemorandum of Understanding

ChevronTexacoChevronTexaco:: ““The development of a global, integrated natural gas business is The development of a global, integrated natural gas business is a a 
cornerstone of our own growth strategy.cornerstone of our own growth strategy.””

GAZPROM: GAZPROM: “…“… access to the American gas market is strategically important access to the American gas market is strategically important …… bring bring 
advanced LNG production and transportation technologies to Russiadvanced LNG production and transportation technologies to Russia.a.””
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RussiaRussia--EU25 Energy DialogueEU25 Energy Dialogue

Background: Background: ““Common European Economic SpaceCommon European Economic Space””
Energy Dialogue, 2004Energy Dialogue, 2004--2005:2005:
LongLong--term gas contractsterm gas contracts
No numerical import restrictionsNo numerical import restrictions
ContractsContracts’’ confirmation on nuclear fuel (new EU members)confirmation on nuclear fuel (new EU members)
Electricity grid interconnection and markets integration Electricity grid interconnection and markets integration 
Strategic oil stockpiling: Joint studyStrategic oil stockpiling: Joint study
Transit of energy to Transit of energy to KaliningradskayaKaliningradskaya OblastOblast
YamalYamal--EuropeEurope and Northern European gas pipelines and Northern European gas pipelines 
Investment promotion and longInvestment promotion and long--term financingterm financing
NonNon--commercial investment risks reductioncommercial investment risks reduction
Infrastructure development and technology cooperationInfrastructure development and technology cooperation
Oil shipments by railOil shipments by rail
RussiaRussia--EU Technology Center (energy efficiency)EU Technology Center (energy efficiency)
Pilot projects by TASISPilot projects by TASIS
BioBio--mass energy (EU research program)mass energy (EU research program)
Maritime traffic security and oil spills preventionMaritime traffic security and oil spills prevention
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RussiaRussia--India Energy DialogueIndia Energy Dialogue

Energy Working Group (11 meetings)Energy Working Group (11 meetings)

Joint projects by Joint projects by GazpromGazprom with GAIL and ONGCwith GAIL and ONGC

GazpromGazprom--GAILGAIL Strategic Cooperation Agreement (December 2004)Strategic Cooperation Agreement (December 2004)

GazpromGazprom--ONGCONGC Memorandum of Understanding (February 2005)Memorandum of Understanding (February 2005)

RosneftRosneft--ONGCONGC cooperation in Sakhalincooperation in Sakhalin--1 project1 project

Equipment exports to India (energy and electric power) Equipment exports to India (energy and electric power) 

Construction projects in India, including pipelinesConstruction projects in India, including pipelines

R&D cooperationR&D cooperation
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RussiaRussia--United States Energy DialogueUnited States Energy Dialogue
Framework:Framework: 2005 Joint Statement on Energy (Bratislava)2005 Joint Statement on Energy (Bratislava)

2002 New Energy Dialogue2002 New Energy Dialogue
Ministers of Energy, Trade visits (2005)Ministers of Energy, Trade visits (2005)
Visits by Visits by GazpromGazprom, RAO UES and , RAO UES and 
ExxonMobilExxonMobil, , ConocoConoco, Chevron, Chevron
Energy Working Group (since 2002, 6 sessions)Energy Working Group (since 2002, 6 sessions)
Energy Business Summits (2002, 2003)Energy Business Summits (2002, 2003)

U.S. interests: U.S. interests: Global supply stabilityGlobal supply stability
Diversification of supply sourcesDiversification of supply sources
Investment opportunitiesInvestment opportunities

RussiaRussia’’s interests:s interests: Additional investment resourcesAdditional investment resources
Advanced technologiesAdvanced technologies
Diversification of marketsDiversification of markets
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ConclusionsConclusions

The government is to decide over the next two to The government is to decide over the next two to 
three months on the allocation of three months on the allocation of tax breaks for tax breaks for 
companies investing in green field projects in companies investing in green field projects in 
Eastern Siberia and RussiaEastern Siberia and Russia’’s offshores offshore..

Companies could be granted tax holidays of up to Companies could be granted tax holidays of up to 
seven years during the development stage of seven years during the development stage of 
new projects to cover the costs of financing the new projects to cover the costs of financing the 
project.project.

Other measures being considered to accelerate the Other measures being considered to accelerate the 
exploration and development of oil and gas exploration and development of oil and gas 
resources, including production tax resources, including production tax 
differentiation.differentiation.
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RussiaRussia’’s Oil Exports to the U.S. s Oil Exports to the U.S. 

The U.S. Department of Energy estimate:The U.S. Department of Energy estimate:
Oil imports from Russia reaches 20 million tons in 2005Oil imports from Russia reaches 20 million tons in 2005

Share of the U.S. market (ranking):Share of the U.S. market (ranking):
20052005 3.6%3.6% (8), (8), 0.476 0.476 MbdMbd, including 0.35 , including 0.35 MbdMbd of crude oilof crude oil
20042004 2.3%2.3% (12),(12), 0.205 0.205 MbdMbd

From October 2005:From October 2005:
Oil from SakhalinOil from Sakhalin--1, 1, ExxonMobilExxonMobil

Target:Target: 1.0 1.0 MbdMbd (4(4--5 in ranking), including shipments by 5 in ranking), including shipments by LUKoilLUKoil via via 
KhariyagaKhariyaga -- IndigaIndiga oil pipelineoil pipeline

Prospects:Prospects: URALS used for the U.S. Strategic Oil Reserves? URALS used for the U.S. Strategic Oil Reserves? 
Contact : report@tky.ieej.or.jp
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